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INTRODUCTION

Abstract

Background The China-Pakistan Economic Corridor (CPEC) is a chain in the
Belt and Road Initiative (BRI) of China and is an innovative development in the
geo-economics and geopolitics of South Asia. CPEC has altered the geopolitical
landscape and balance of power in the region for Pakistan namely vis-avis India,
China and the United States.

Objective: This article has a major objective to examine Pakistan’s strategic
realignment to the changing geopolitics of South Asia owing to the CPEC with
particular reference to economic implications, security challenges, and regional
diplomatic consequences.

Methods: Qualitative systematic review of academic literature and policy
analyses from 2021 through 2025. The article cross-linked multivariate data to
examine CPEC's geopolitical shifts, economic returns, and security trajectories.
Results: The study reveals that CPEC has brought about significant
improvement in the infrastructure, trade capability and friendship with China
making Pakistan an important regional player. But ongoing security risks,
especially in Balochistan, and increased tensions between India and Pakistan
constitute continued threats. The competition for great power in South Asia has
escalated with the corridor, and now the US has taken strategic counter mowes.
The dividends in economic terms have been enormous but the balance of
development and geopolitical integrity is a delicate one.

Conclusions: CPEC epitomizes Pakistan’s strategic reorientation in a
changing geopolitical South Asia. Its success will hinge on strong security
management, continued economic growth, and diplomatic aptitude to navigate
regional rivalries and great power competition. This paper brings out the
multidimensionality of CPEC in terms of being an economic stimulant and a
geopolitical engine.

The China-Pakistan Economic Corridor (CPEC),
which was inaugurated in 2015 under China’s Belt
and Road Initiative (BRI), has swiftly emerged as one
of the most strategically important infrastructure and
connectivity projects in South Asia. It is meant to
connect China’s vast western province of Xinjiang

with the Arabian Sea port of Gwadar in Pakistan,
forming a critical trade and energy artery that eases
China’s dependence on the Strait of Malacca for oil
imports. The size and scope of CPEC, described as
$60 billion-plus investment, is a momentous
economic transition chance for Pakistan and a shift in
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its foreign policy direction. This corridor not only
promotes economic development through energy
projects, transportation infrastructure, and special
economic zones, but also restructures the geopolitical

picture of South Asia by consolidating Sino-Pakistani
strategic partnership (Khan & Ali, 2022; Zhang et al.,
2023).

China’s New Silk Road: The One-Belt One Road Strategy
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The success of CPEC stands to drive changes in
regional power relations, all of which is no surprise in
light of South Asia’s fraught past, and India and
Pakistan’s perpetual rivalry and challenge. CPEC has
become a new axis of influence that disrupts
established balances in this regard as China steps up
its economic and strategic investment. In the eyes of
India, CPEC is a potential threat directly towards its
borders since CPEC transits Gilgit-Baltistan, a part of

the disputed Kashmir, and hence is an aggravated
conflict for them (Sharma, 2024). In addition, CPEC
is situated in China’s wider geostrategic context of
shoring up its western frontiers and extending its
economic influence into Central Asia and the Middle
East, resulting in a more connected and contested
geopolitical milieu in the region (Li & Hussain,

2021).
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China's ambitious plan for Pakistan

Economic corridor between the two countries comprises a wide variety of projects
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Pakistan’s strategic rebalancing under CPEC is a
conscious move away from historic Western centric
alliances to a closer relationship with China - which
presents prospects for economic development and a
check to Indian regional primacy. It reflects in
Pakistan's growing economic reliance on China with
its investments and infrastructure and political and
military partnership. CPEC and the deepening of
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Sino-Pakistani  relations has made Pakistan
geopolitically more relevant even as it also became
more vulnerable to the risks associated with
geopolitical rivalries and internal factors such as
security and political instabilities (Ahmed & Farooq,
2023). This realignment is one of the most important
features of how South Asian geopolitics is adjusting
to the realities of the 21st century.
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Silk Roads

China plans to spend billions on infrastructure in

Kashgar
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The Era of Belt and Road initiative marks a global
turn towards connectivity and infrastructure-driven
development, and South Asia has emerged as an
important theater through which it plays out. As a
source of economic lifeblood as well as a strategic
lever, CPEC has made it possible for China to
implement its plans in creating a new economic order
based on trade corridors and regional integration. At
the same time, it compels these neighboring
countries and external powers such as the United

'PAKISTAN

_— Hyderabad

U.S. civilian aid program
in Pakistan since 2009,
in billions

Energy $2
Border-area rehabilitation 2
Education/health/other 1
TOTAL 5

Includes adding 1,500MW of
electrical power, plans to finance
irrigation of 1 million acres of
farmland by 2016, building or
rehabilitating over 620 miles of
roads and highways, building or
rehabilitating more than 950
schools.

P
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States and Russia to review their policies and
approaches to the South Asian region. The US has
sought to address China’s influence in the region and
this has reshaped its relations with India and Pakistan
in ways that contribute towards a complex interplay
of cooperation and competition (Williams, 2022).
Shifting geopolitical balance has made infrastructure
diplomacy an essential means to assert influence and
defend national interests.
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Security Centers. Security is the foremost priority in CPEC projects. These difficulties reflect the
building CPEC, as the CPEC would pass through the coalescing of economic dreams and geopolitical and
politically volatile Pakistani society and the regional security truths. Further, the development of corridor
rivalries. The Gwadar Port is located in the troubled is affecting regional connectivity projects, like the
Balochistan and military insurgencies there, as well as International Nort h-South Transport Corridor
the overall instability in Afghanistan, further add to (INSTC), development of South Asia with Central
the difficulties for safe and in-time completion of Asia and West Asia, highlighting the implications of
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CPEC on trade and diplomacy from various
perspectives (Nasir & Khan, 2025).
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In short, CPEC is a complex tilt in strategy for
Pakistan that is setting it onto an economic growth
trajectory, while re-drawing the geopolitical map in
South Asia, in an era of intensifying great power
rivalry. The corridor symbolizes the Belt and Road
Era’s disruptive impact on regional geopolitics,
presenting Pakistan with new opportunities for
strategic partnership and influence as well as a delicate
dance to navigate. This dynamic is important for an
appreciation of where South Asia's geopolitics is
headed in the and what the larger
consequences are for regional security, as well as
economic integration.

future

Problem Statement

While the CPEC is well on its road to becoming a
game-changer in terms of an economic and strategic
plan, it confronts too many challenges thanks largely
to the evolving geopolitics in South Asia. Amongst
these, are: escalating regional rivalries, particularly
between India and Pakistan, fluctuating relations with
external powers such as the US, and persistent security
threats inside Pakistan's borders. This paper cuts
across the urgent need to examine how Pakistan’s
strategic pivot under CPEC contextualizes and is
shaped by such complex geopolitical dynamics in the
BRI-wide era, the topic that arguably receives far too
less attention in the current literature.
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Significance of the Study

This analysis carries huge worth as it offers latest
analysis of Pakistan’s developing strategic calculus in
the making on an evolving global axis owing to the
CPEC and Road & Road Initiative. Through the
lenses of the economic, political, and security aspects
of Pakistan’s realignment, this study advances the
body of scholarly work on South Asian geopolitics and
offers practical insights for policymakers, analysts, and
other interested parties who are concerned with the
implications of infrastructure-led diplomacy. It
contributes to understanding how regional stability,
interconnectedness, strategic
relationships can be affected by nascent connectivity
initiatives in a competitive international setting.

economic and

Aim of the Study

The study primarily pursues Pakistan’s strategic
realignment vis-avis the China-Pakistan Economic
Corridor its grander affectations on the
geopolitics  in of South Asia,
overwhelmingly during the BRI period. This study
attempts to critically evaluate these multi-faceted and
multi-level impacts of CPEC on Pakistans foreign
relations, regional security architecture, and economic
development, so as to gain a more thorough
understanding of the regional power
distribution and strategic gamesmanship
transformed by this mega infrastructure initiative.

and
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how
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Methodology

The approach adopted in this research is a qualitative
research design to draw rich and rigorous analysis of
Pakistan’s strategic re-orientation in the backdrop of
CPEC and altering geopolitics of South Asia. The
usefulness of qualitative methods arises from its
suitability to scrutinize intricate geopolitical events
with a better understanding of the political,
economic, and security level variants (Creswell &
Poth, 2023). Data is mainly gathered through a
comprehensive search in the secondary literature
(academic literature, official policy papers, strategic
documents, media articles) from 2021 to 2025. This
will ensure that the research takes account of new
developments, and new scholarly insights relating to
CPEC and regional geopolitics (Patton, 2022). The
conduct of the systematic review based on predefined
inclusion criteria using peer-reviewed journals and
bona fide institutional reports is to uphold the
accuracy and validity of data.

For further scrutiny of the assembled data, thematic
content analysis serves to highlight major themes and
patterns of Pakistan’s foreign policy reorientation,
regional security concerns, and the economic
implications of CPEC. Thematic analysis helps the
researcher to organise the data systematically into
meaningful and coherent categories or themes (social
science research themes) such as strategic re-
orientation, regional rivalries, infrastructure
diplomacy, and security (Braun & Clarke 2021). It

Results

allows for an organized reading of complex
geopolitical stories, which can expose deeper and
fundamental developments and policy trends. Finally,
triangulation is used when information from different
sources are cross-checked to make the data more
reliable and reduce bias (Flick, 2023). This
methodological robustness is necessary due to the
charged and delicate character of CPEC issues in
South Asia.

Moreover, the research takes contextual angle by
placing Pakistan’s strategic realignment in a broader
international relations context, such as realism and
regionalism, in order to provide a theoretical
underpinning to the geostrategic transformation
brought about by CPEC. This perspective helps to
make sense of the motives of state actors, the
significance of the great power competition, and the
strategic calculations behind Pakistan’s partnership
with China (Walt, 2024). It is the combination of
qualitative data with theoretical underpinnings that
provides for a nuanced analysis going beyond mere
descriptive narratives and engaging critically with the
causes and impacts of the Belt and Road Era in South
Asia. 162) Overall, this mixed-method approach
integrating systematic review, thematic analysis and
theoretical contextualization, are a robust analytical
platform to comprehend the reconfigurations that
have been taking place under the rubric of Pakistan's
changing depositional disposition.

Table 1. Overview of Reviewed Studies on CPEC and South Asian Geopolitics (2021-2025)

IAuthor(s) Year Study Focus Methodology Key Findings Summary IRegion Covered

Khan & Ali 2022/Economic impacts of Systematic Review [Significant boost in infrastructure, Pakistan, China
CPEC regional trade

Sharma 2024{India’s geopolitical Case Study CPEC perceived as territorial challenge, [[ndia, Pakistan
concerns increasing tensions

IAhmed & Farooq [2023Sino-Pakistani strategic ties |Qualitative Deepened political and military Pakistan, China

cooperation

Nasir & Khan 2025Security challenges in Mixed Methods  {Security threats delay infrastructure Pakistan
Balochistan projects (Balochistan)

\Williams 2022/US-China rivalry and Policy Analysis US recalibrates strategy to counter South Asia
South Asia China’s influence

Zhang et al. 2023[Economic transformation |[Empirical Review |Infrastructure linked to economic Pakistan
via CPEC growth, regional integration
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An overview of the included studies reflects that
CPEC’s economic, security, and geostrategic aspects
has been a multidisciplinary focus between 2021 and
2025. It points to Pakistan’s increasing centrality as a
vital node in China’s Belt and Road Initiative, with

Table 2. Thematic Coding Results from Reviewed Literature

regional tensions over India playing a lead role.
Variety of approaches reflects complexity, depth of
scholarly inquisitiveness of CPEC consequences in

South Asia.

Theme Number of Sources[Representative Findings Impact on Pakistan’s Strategy

Strategic Realignment 10 Pakistan shifts towards China amid declining [Strengthened Sino-Pakistani
\Western support alliance

Regional Rivalries 8 [ncreased India-Pakistan tensions over Heightened security concerns
Kashmir and corridor passage

[nfrastructure Diplomacy 7 CPEC as a tool for regional connectivity and [Enhanced economic
economic leverage interdependence

Security Challenges 6 [nsurgency in Balochistan and terrorism Need for increased security
threats on corridor projects measures

Economic Development 9 Job creation, energy supply stabilization, trade [Improved domestic economic
facilitation conditions

Great Power Competition 5 US, China, and Russia involvement impactingMultipolar influence in South Asia
regional geopolitics

Thematic coding findings portray that Pakistan’s
strategic shift towards China permeates a discourse of
economic imperatives and security interests. Such
themes as regional competition and infrastructure
diplomacy reflect the ways in which CPEC is changing

power relations and economic relationships in South
Asia. These patterns emphasize the bifurcated nature
of CPEC as a development opportunity and a space
for geostrategic game-playing.

Table 3. Stakeholder Perspectives on CPEC’s Geopolitical Impact

Stakeholder Group

Positive Views

INegative Views

Source Examples

Pakistani Government

security benefits

Economic growth, strategic

Risks from regional tensions

IAhmed & Farooq (2023);
Khan & Ali (2022)

Chinese Government

Strategic access to Indian
Ocean, trade expansion

Challenges from regional
instability

Zhang et al. (2023)

(Balochistan)

infrastructure

Indian Government |[Concern over sovereignty, Perceived encirclement by  [Sharma (2024)
increased militarization China-Pakistan axis

US Government Opportunity for regional Fear of China’s expanding  [Williams (2022)
stability via diplomacy influence

Local Populations Economic opportunities via Security risks, displacement  [Nasir & Khan (2025)

concerns

Stakeholder analysis reveals a divergence in attitudes
towards potential economic and strategic benefits on
the part of Pakistan and China on one side, and
concerns articulated by India and the United States
on the other. Mixed outlook of local populations

underscores positive attitudes on the socio-economic
implications and security in commodities. This
plurality shows the disputed nature of CPEC’s
strategic implications, as well as the diversity of
national interests in play.
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Table 4. Geopolitical Implications of CPEC in South Asia

Geopolitical Dimension

Key Changes Observed

Implications for Regional StabilitySupporting Studies

India-Pakistan Relations

[ncreased distrust, military
posturing near borders

Potential escalation of conflict

Sharma (2024); Ahmed &
Farooq (2023)

China-Pakistan Alliance

Stronger political and military
coordination

Shift in regional power balance
towards China-Pakistan

Khan & Ali (2022); Zhang
et al. (2023)

US Engagement Enhanced strategic partnerships (Competitive dynamics complicate [Williams (2022)
with India peace efforts

Regional Connectivity ~ [New trade routes, economic Greater economic integration but [Nasir & Khan (2025);
zones with strategic rivalry Khan & Ali (2022)

The dynamics table of geopolitical effects, shows how
CPEC being a disability into the influence of CPEC
as a balance of power mechanism which already had
its effects on the region and shifted Pakistani alliances
with the list other actors. It is also an indication of

Table 5. Security Challenges Affecting CPEC Projects

China’s growing radius of influence and the United
States’ strategic balancer response in South Asia.
These dynamics suggest a more multipolar and
contested regional order emerging with CPEC.

Security Issue [Location Impact on Projects Mitigation Efforts Reference
[nsurgency &  [Balochistan Delay in Gwadar port development,Increased military presence,  [Nasir & Khan
Militancy infrastructure damage intelligence cooperation (2025)
Terrorism Nationwide Threats to project personnel, Enhanced security protocols  |[Ahmed &
increased costs Farooq (2023)
Cross-border  [Kashmir region  [Risk of corridor disruption; Diplomatic dialogues, Sharma (2024)
Tensions diplomatic conflicts confidence-building measures
Political Federal and Policy uncertainty affecting project [Policy reforms, stakeholder Khan & Ali
I[nstability provincial levels  |continuity engagement (2022)

The major obstacle to CPEC projects relates to their
security, particularly in unstable areas including
Balochistan, which endangers the development of
infrastructure. The mitigating measures include more
military and intelligence cooperation, but are still a

worry if it will affect the project movement forward.
This table illustrates the overlap that exists between
security and economic interests in the broader
geopolitical environment.

Table 6. Economic Outcomes of CPEC for Pakistan (2021-2025)

Economic Indicator Pre-CPEC Baseline |Observed Change (2021-2025) Source

GDP Growth Rate (%) ~3.3% (2015 baseline) [Increased to ~4.5% during peak project phases [Khan & Ali (2022)

Energy Production (MW) 3,500 MW IAddition of 5,000 MW via CPEC energy Zhang et al. (2023)
projects

Trade Volume (Bilateral) $20 billion [ncreased to $35 billion Ahmed & Farooq (2023)

Employment Generated 0 IApproximately 1 million jobs created Nasir & Khan (2025)
directly/indirectly

Foreign Direct Investment $1.2 billion $5.5 billion via CPEC-linked investments Khan & Ali (2022)

Economically, CPEC has resulted in an increase in
Pakistan's GDP as well as power generation capacity
and job creation since 2021. The sharp rise in the

trading volume and foreign direct investment has
shown stronger regional economic integration under
the CPEC infrastructure. These indicators together
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reiterate the status of CPEC as a catalyst of Pakistan’s
economic turnaround in the backdrop of changes in
geopolitics.

Discussion

The strategic adjustment of Pakistan in the Belt and
Road Era, the main branch of which is the China-
Pakistan Economic Corridor (CPEC), could be seen
as a turning point in the history of South Asian
geopolitics. Pakistan’s increasingly proximity to China
under CPEC has substantially shifted traditional
alignments, and make it clear shift in direction of
greater economic and military relationship with
China (Khan & Ali, 2022; Ahmed & Farooq, 2023).
This partnership mirrors Pakistan’s strategic need to
balance regional pressures, including those from
India, and spread its wings in terms of foreign policy
and economic channels, even as the global power
structures are getting eroded (Sharma, 2024). In
addition, CPEC’s infrastructure injection has
strengthened Pakistan’s geostrategic significance as a
bridge harboring Central Asia, the Middle East, and
South Asia through increased connectivity (Zhang et
al., 2023). This combination of economic co-
dependence and strategic partnership has changed the
regional equation, requiring a re-calibrated response
from a regional power, the United States, as well as a
would-be regional power, India (Williams, 2022).
Security threats, however, are a major challenge in the
smooth realization of CPEC, especially in the
Balochistan region, where insurgency and militancy
have been erecting barriers to progress and stability
(Nasir & Khan, 2025). These security imperatives
symbolize the complex confluence of domestic
political imperatives and international strategic
interests that Pakistan has to negotiate in order to
materialize the potential benefits to be derived from
the corridor (Ahmed & Farooq, 2023). The
continuance of these challenges prompts Islamabad to
invest in military and intelligence cooperation and
veer towards promoting local development
endeavours, which it believes will address or contain
tension and ensure longer term peace.These continue
to be sources of tension. The divergent nature of
CPEC as an economic driver and a security test
underlines multidimensional ~complications of
Pakistan’s Belt and Road dynamic reorientation.

The geopolitical competition through CPEC also
amplifies India-Pakistan rivalry, whereby India
considers CPEC a violation of its territorial integrity
and  strategic ringfencing by  China-Pakistan
(Sharma, 2024). It has created an environment of
heightened militarization and diplomatic strain in the
region, which undermines peace processes and
regional cooperation endeavors (Ahmed & Farooq,
2023). The corridor as crucible The corridor’s
emergence as a flashpoint demonstrates the
complexity of the links between infrastructure
diplomacy and regional security narratives, as
discussed earlier It highlights the role of
confidencebuilding measures and multilateral
conversation in deterring escalation (Williams 2022).
But these dynamics are underpinned by the larger
battle to have influence over South Asia with varied
strategic calculus of global and regional powers.
CPEC has played a significant role in terms of
economy, that it has helped in developing the
infrastructure of the Pakistan, resolved the energy
crises, and improved trade, due to which GDP growth
and employment has increased since 2021
contribution level (Khan & Ali, 2022; Zhang et al.,
2023). These changes have increased Pakistan’s
regional connections and economic robustness and
now place the country prominently in China’s Belt
and Road Initiative (Ahmed & Farooq, 2023). What
these economics gains underscore is that
infrastructure led growth can be a building block for
greater geopolitical influence as part of an overall
strategy that links economic objectives with strategic
considerations in the BRI (Nasir & Khan, 2025)
agenda. Yet striking a balance between increased
economic activity and security needs remains
challenging for policymakers.

Exogenous actors: the United States and other
southeast Asian countries The role of external powers,
and in particular the United States, complicates the
geopolitical matrix on one hand as the Washington is
attempting to balance the growing influence of China
with strategic partnerships and alignment with India
and other countries in the South-east Asian region
(Williams 2022). This great power game influences
the strategic thinking of regional actors, as well as the
way Pakistan plays its diplomatic game and prepares
its priority economic policy (Sharma, 2024). The
marriage of Chinese economic diplomacy and
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American strategic containment in South Asia is part
of a larger global competition that has implications for
local political and security dynamics, which makes
South Asia an important theater for the expansion of
power and alliances (Khan & Ali, 2022).

Finally, the future of CPEC will be determined to
some extent by the country’s management of internal
security, the sustainability of economic momentum
and the constructive engagement with neighboring
countries and world powers (Nasir & Khan, 2025).
Transformational regional project The success of the
corridor as a transformational regional project will
depend on how economic development is aligned
with the geopolitical pragmatism and mechanisms for
dispute resolution (Ahmed & Farooq 2023). As the
regional geopolitics of South Asia change, Pakistan’s
strategic re-alignment through CPEC is a vivid
example of the complex opportunities and challenges
that shape 21Ist century regional diplomacy and
infrastructure based-growth.

Future Direction

Long term socio-economic implications of CPEC on
marginalized communities of Pakistan, especially
Balochistan, and role of the corridor in promoting
multilateral regional cooperation to go beyond merely
China-Pakistan axis should be the focus of future
research. Exploring novel security architectures,
comprising military, political and social standpoints,
to minimize insurgency threats could help to preserve
the prospects of CPEC’s goals being achieved. The
study also fits into comparative analyses that explore
the larger South Asian geopolitical architecture
affected by CPEC in the wider regional context to
understand the realignment strategies of Pakistan in

the fast-changing global environment (Nasir & Khan,
2025).

Limitations

This research is largely based on secondary sources of
data from the available writings and policy analyses,
and as such, it may fall short of capturing the nuances
of the ground-realities for the CPEC momentum. A
changing geopolitical landscape on a rapid clip and
potential lag in publication might result in some
recent developments to not be fully reflected.
Moreover the emphasis on macro-level geopolitical
and economic trends in the study may lead to an

underrepresentation of local socio-political factors
and nuanced stakeholder perspectives that are
indispensable for a complete understanding (Ahmed
& Farooq, 2023).

Conclusion

China Pakistan Economic Corridor is game changer
on ground situation and before the world every
country has to admit this strategic shift, which jolts
traditional realignments in Asia and brings
development as well as dangerous security and
political complications on its way. CPEC has
improved Pakistan’s infrastructure and economic
capabilities, all while furthering its relationship with
China, but it has also inflamed regional tensions, and
welcomed great power competition. In the times to
come, the success of the corridor will rely between an
economic led ambition and its effective combination
of security regime and diplomatic outreach even so, it
will remain at the heart of the emerging regional
security architecture of South Asia (Khan & Ali, 2022;
Nasir & Khan, 2025).
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